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Europe’s Energy & Economic 

Challenges

highest energy prices among G20 nations

 Losing international competitiveness

Economic stagnation & rising energy 
poverty

Heavy industry shifting production to
cheap energy countries

Europe’s huge coal and shale deposits left 
in the ground.

Growing energy and political 
dependence from Russia



Europe’s Economic Decline



EU Commission Study: Competitive 

Disadvantage of EU Climate Policies

 EU 28 household 

electricity prices are 

now more than double 

those in the G20, while 

industrial electricity 

prices are now nearly 

50% higher.



EU Elections May 2019

A Super-Green Coalition

Centre-right European People’s Party and 

Party of European Socialists & Democrats no 

longer have majority

Liberals and/or Greens have to agree to 

form a majority.



Ursula von der Leyen: 

The New EU Commission President

 She has promised to make climate 

and the environment top priorities in 

all EU policy areas.

 Nine-vote majority reflects deep EU 

divisions about her green policy 

agenda. 



Von der Leyen’s Green Deal Promises

 Introduce ‘Green Deal for Europe’ in her first 100 days in office

 Increase EU’s CO2 emissions target from 40% cut by 2030 to at 

least 50%.

 A law to make Europe carbon neutral by 2050. 

 A carbon border tax to avoid carbon ‘leakage’ of more industries 

moving production to countries with lower emission targets.

 BUT – she will need to win the backing of all EU governments



CO2 Emissions Rising

The EU’s CO2 emissions 

since 2014 have been 

going up in 14 out of the 

19 larger EU member 

states. 

EU’s CO2 emissions 

increased by 2.5 percent 

in 2017. --BP Statistical 

Review of World Energy 

2018



Governments Increasingly Divided As 

Costs & Opposition Grow

Holland Germany

Denmark

Ireland



EU Failing Its Climate Targets

All EU countries are 

missing the Paris 

Agreement targets, as 

assessed by CAN Europe 

(2018).

“No single EU country is 

performing sufficiently in 

both ambition and 

progress in reducing 

carbon emissions.” 



If renewable energy is so cheap, why is EU 

investment declining?

 Investment in renewables in the EU fell 50 percent between 2011 

and 2017, to $57 billion (€46 billion). --Bloomberg New Energy 

Finance



Renewable Subsidy Cuts



Carbon Tax Revolts




